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United States — Underground Storage

400 Underground Storage Facilities in 27 States

U.S. Lower 48 Underground Natural Gas Storage Facilities, by Type (December 31, 2010)
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*Source: U.S. Energy Information Administration, Form EIA-191A, “Annual Underground Storage Report
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| Trends in US Storage

Historically
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| Operator Experiences

US local distribution gas companies (LDC) both own &
contract storage volumes

Storage relationship to the entire LDC supply portfolio
Storage provides price hedging
Important tool for operating flexibility
— Monthly, Daily and Hourly
CNP delivers gas in Northern and Southern US cities

— Similarities and differences
US regional experiences 2013/2014 to 2014/2015



Power Generation

Natural Gas to Power
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Summer cooling loads have added a second seasonal cycle to U.S. storage
demands. :



US Natural Gas Production

Market Elements

« Consistent strong
production meets
demand but also
needs to be stored

Million Cubic Feet
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when demand is low 20,000,000
Not just Storage
« Strong domestic
prOdUCtion and 0 1940 1960 1980 2000

valuable storage
assets make for supply

rellablllty * Source: U.S. Energy Information Administration

— U.S. Dry Natural Gas Production



